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I heard about your imminent retirement from the University of Chicago and I had to take 
the opportunity to write. 

I know that you have taught and consulted all around the world, to the great benefit of 
students and policy-makers everywhere. And your travels did assist me in one important 
way. As I was finishing up my dissertation, you told me that you were soon leaving for 
several months abroad. You generously offered to sign the necessary fonn attesting to the 
completion of my dissertation before you left, so that your absence would not delay my 
graduation. With your signature in hand, the other members of my committee were more 
inclined to sign as well. In that one instance, your absence was more helpful than your 
presence. 

It has been an honor to be associated with someone of your intellect and integrity. I will 
always remember and appreciate the guidance you gave. I wish you all the best in your 
new endeavors. 

Congratulations and best wishes. 

Sincerely, 

Paul Godek 
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         Washington, D.C. 
         March 31, 2004 
 
Dear Larry: 
 
 This is an occasion to look back and reminisce about a great many things.  To 
say we go back a long way barely scratches the surface.  There are so many things, so 
many memories.  What follows here is just a sampling. 
 
• The classes in Chicago, where the whole story began. 
• Your mingling, almost from day one, with the Chileans in Chicago. 
• Those fantastic Chilean Saturday-night parties, full of wine and song. 
• Your great thesis on migration -- still a landmark in the area. 
• Your first job at Minnesota, commingled with my being a regular visitor there, 
with  Brownlee, Chipman, Anne Krueger, Leo Hurwicz, John Buttrick, and the rest. 
• The start of the Argentine project.  Here I remember a long letter I wrote from  
 India, aimed at convincing the powers-that-be in AID that, no, Sjaastad was not 
too  
 young to be the man in charge at Mendoza – indeed that you were the only  
 acceptable person to fill that post. 
• The first days at Mendoza – especially the Jeep ride where Ernesto was trying to  
 teach you Spanish “Un cuarto para la una” – cuarto, that means a quarter, but it 
also  
 means “a room”.  Para, that means before, but it also means “for”, and also 

“stands  up”.  La una, that means one or one o’clock – but with a tilde it also 
means fingernail, or even toenail”. 

• Then the many asados and parties in Mendoza, with the Boccias, the Verniers, 
the  
 Fontaines, the Yvers, the Marins, etc. 
• Then the many times I stayed with you and Marlene – getting up in the morning 
to  
 do the Royal Canadian Air Force exercises. 
• Then your coming back to Chicago and taking over our coach house at 4812 

Woodlawn. 
• Then all the riotous good times in the permanent moveable feast between the 

Sjaastads, the Harbergers, the Johnsons, the Mundells, the Fogels, the 
Swobodas, etc. 

• Then the great years of the Latin American Workshop, on and off the campus, 
including, of course, all the Latino thesis committees we served on, separately 
and together, and a ton of Latino students who will never forget their debt of 
gratitude to you. 

• Then the extended Panama Project, Uruguay Project, El Salvador Project, etc., 
etc. 

• Then Harry’s succession of illnesses, your travels back and forth to Geneva with 
him and to see him, and finally Harry’s untimely death. 

• Your continued connection with Geneva, culminating in your starting a new life 
with Irene. 

• Her tragic stroke, her time in the hospital, her super-courageous recovery. 
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• By this time Anita and I were entering our 7-year transition (1984-91) to UCLA, 
culminating in my retirement from Chicago in 1991. 

            
 
 Since then we’ve seen little of each other – crossing paths in Chile; then in 
Argentina, very occasionally in Chicago.  I’m so glad we were able to collaborate on 
a combined tribute to Ruben, but sad, of course, at the tragedy itself. 
 
 Please let me know what is next on your and Irene’s trajectory.  And, as 
always,  un gran abrazo and best wishes to you both.  Que les vaya muy, muy bien!!! 
 
All the best, 
 
 
Alito 
 
Arnold C. Harberger 
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Department of Economics 
Professor John C. Hause 
 
 
             April 5, 2004 
 
 
Dear Larry,  
 

Unaccustomed as I am to rituals of public praising, I am delighted to join your 
many friends and colleagues in applauding your distinguished scholarly career of 
research and teaching.  
 

And the occasion gives me an opportunity to express my pleasure from our 
long personal and professional friendship since our graduate student days at Chicago 
in the late 50’s. I remember we put an economic spin on almost everything. I vividly 
recall our sitting near a window in our apartment late Friday afternoons in the winter. 
The cars rushing past made one of two sounds. If the driver spotted the canyon-sized 
pothole in the street, there was a loud squealing of brakes. If they didn’t spot the 
pothole, there was an enormous axle-bending WHUMP! We speculated on the size 
of accelerated vehicle depreciation from that pothole, and the size of the deadweight 
loss it produced (given our glee.) 

 
Your perceptive comments have had a high value added to my research over 

the years even if it isn’t properly recorded in the official statistics. 
 
As you begin your formal retirement from teaching, I am confident of one 

thing. The probability you will find yourself intellectually unemployed is zero. As you 
and Irene move into this new phase of your lives, Lee and I wish you great success in 
your new adventures.  

 
          With affection, 
 
 
          John 

 
 

STONY BROOK, NEW YORK  11794-4384  TEL: 631-632-7550  FAX: 631-632-
7516 PROFESSOR HAUSE  TEL:631-632-7547; email: 
jhause@notes.cc.sunysb.edu 

 
71/2 Crows Nest Road 
Waverton 
NSW Australia 2060 
11 April 2004 
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Professor Larry Sjaastad 
Department of Economics 
University of Chicago 
Chicago Ill. USA 
 
Dear Larry, 
 
To have been a significant contributor over 40 years to the success of what must 
surely be one of the most politically and socially important academic institutions of 
all time should give you enormous satisfaction. This is especially so as in the tradition 
of such Chicago luminaries as Frank Knight, Ted Schultz, Gale Johnson and Jim 
Buchanan (and doubtless others) you came to the Department, I believe, from the 
back-blocks——I think I recall reading somewhere that it was one of the Dakotas. 
 
My first encounter with you was entirely impersonal. I came to Chicago ml 969 as a 
student-at-large with very little economics, especially in the areas of monetary 
economics, income and employment. I started with Dick Zecker’s Econ 330 but had 
difficulty discerning the woods from the well-ordered trees in Don Patinkin’s Money 
Interest and Prices. Later I had a choice between your 332 and 332 taught by 
Friedman. For reasons you will doubtless appreciate I chose the latter. I understood 
the helicopter story and found Martin Bailey’s National Income and the Price Level 
somewhat easier to digest than Patinkin. 
 
I was obliged to take the field more seriously when Al Harberger got me into the 
graduate program, which entailed facing the dreaded core examinations. At this point 
an Australian mate, Ross Watts, then a PhD student in the Business School, extolled 
to me your virtues as a teacher in 332 and urged me to get hold of a set of class notes, 
which I was able to do. There I found just about every basic principle one needed to 
pass the money, income and employment core examination systematically laid out in, 
I think, about 30 or 40 handwritten pages of simple math—even I, with little more 
than high school calculus, could follow. That was impressive. Your ability to distill 
and convey basic principles across a broad spectrum of economics was subsequently 
repeatedly impressed on me through your contributions to the Economic Development 
workshop. Doubtless, many hundreds of students are, like me, much indebted to you 
for those special abilities which helped to get us through the core and other exams. 
 
Fast forward to a more direct contact—about 1987, and a visit by you to Monash 
University’s Centre of Policy Studies en route to the University of Western Australia. 
The arrangement was that you would stay at my house, which was close to the 
campus. My recollection is that you arrived at about 9.OOam, jet-lagged off the 
grueling trans-Pacific flight. Keen to try to repay at least some of the generosity and 
hospitality I had received in many different forms from Chicago faculty, and to get 
first-hand news of the Department, I (for some retrospectively unaccountable reason) 
suggested we have a beer. I think I detected some surprise, but you nevertheless went 
along with the suggestion, possibly taking it to be a quaint Australian ritual. (I’m 
pretty certain I hadn’t previously started drinking beer at that hour since my 
undergraduate days at the University of Western Australia.) Be that as it may I, at 
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least, enjoyed immensely the ensuing few hours of conversation over quite a few 
beers. So much so that I completely lost sight of the fact that you were scheduled for a 
1pm lunch followed by a 3pm seminar. During the seminar I suffered wave after wave 
of remorse as I watched you struggle valiantly (and remarkably successfully) to stay 
focused. But my suffering must have been as nothing compared with yours. It could 
only have been the early conditioning in the Dakota wheat fields that got you through 
that afternoon. 
 
It seems probable that it was the next day that Keith Frearson, Ross Parish, Ted Sieper 
and I spent a most enjoyable afternoon introducing you to Australian Rules football. 
As you know, it is a great spectator game. Because it has no off-side rule it’s very 
fast-moving like basketball (though of course much better). For reasons perhaps 
related to the previous day’s activities my memories of the game are hazy but I seem 
to recall that you found it fascinating—as does a remarkably high proportion of our 
population. 
 
On reflection, the company you and I had that day was, in terms of economics, as 
good as it gets in Australia. Keith, Ross and Ted were (is) in different ways 
remarkable people, each with a very fine mind. Keith is no longer with us. He came 
from the back-blocks of Western Australia. He was a Keynesian with an unusual 
capacity to interest students in economics and statistics—not always in ways I 
approved of. As a result of his math aptitude he’d been a bomber navigator at an early 
age and survived many sorties—he bombed Dresden. At Cambridge he formed a life-
long friendship with fellow-student, Harry Johnson. I am sure Keith must have told 
you of Hirofumi Uzawa’s singularly Japanese reaction when taken to an Australian 
Rules game: “very land-intensive, isn’t it?” Ross Parish used to say of Keith: “jokes 
just keep popping out of his subconscious”. 
 
Ross is also, unhappily, no longer with us. He too came from the back-blocks—
struggling, depression-era dairy farming in northern New South Wales—and was one 
of Gale Johnson’s students. Ross was one of a handful of US-trained agricultural 
economists who kept real economics alive in Australia (mostly at the University of 
New England) through the dark days when economics departments in Australia were 
dominated by UK-trained Keynesians. Because of his perceptive economic insights 
into, and capacity to influence the thinking of graduate students on, a broad range of 
economic and social issues (Chicago hallmark) many of his former students have had 
outstanding academic and policy careers in Australia. 
 
Ted Sieper. Well, Ted is uniquely Ted. As you know, he would be an asset in any 
economics department. The strength of his intellect and personality largely made the 
undergraduate department at the ANU for many years strong by international 
standards. His recollection of our day at the footy is that his trousers were saturated 
with beer. In order to maintain the supply at a rate with which he was satisfied, he had 
to make frequent trips to the sale point to buy it—5 bottles at a time. To restrict 
consumption at sports stadiums here the policy is that bottles must be sold uncapped. 
Consequently, to return with 5 bottles he had put at least one uncapped bottle, or 
perhaps two, into a pocket of his trousers. 
 
Chicago economics has substantially influenced people’s lives in Australia in many, 
many ways, albeit often indirectly. To give an example which goes beyond the 
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obvious influence on monetary, fiscal and industry policies in this country (and which 
I hope will not be taken as too self-serving). Back in the early 1980s I wrote a 
booklet, Free to Shop, published by a local think-tank, which is quite widely regarded 
as contributing to the removal of restrictions on Saturday afternoon and Sunday 
shopping in much of Australia. Relaxation of these restrictions has improved the lives 
of millions here in more than trivial ways. I doubt that I would have written the book 
if I hadn’t been persuaded by my time at Chicago that economics matters and applies 
to all aspects of life. For the last few years I have been engaged on the probably futile 
task of writing a similar booklet putting the case for reform of labour market 
regulations in Australia and New Zealand in a way that will be persuasive to people 
other than economists (and quite a few of our economists as well). Again, were it not 
for the emphasis on basic principles and breadth of the training I received at Chicago, 
I don’t believe I would have had the confidence/temerity/stupidity to believe that I 
could re-educate myself in a (for me) largely new field well enough to attempt this at 
my time of life (or that it might be worth the effort). The probability of success is low, 
but I am in there trying. I came from wheat fields in Western Australia and, 
fortuitously, I got to Chicago. 
 
Larry, I hope that the above conveys, albeit impressionistically, my high regard for 
you and my view of the immense value of your contribution to improving people’s 
lives through your position in the Department of Economics, University of Chicago. 
My very best wishes for a healthy, happy, fulfilling and long retirement. 
 
Yours sincerely, 
 

 
 
Geoff Hogbin, AM’70 
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17 August 2004 
 
 
 
Professor Larry Sjaastad 
Department of Economics 
University of Chicago 
 
 
Dear Professor Sjaastad, 
 
It is almost two years since I left the University of Chicago. During the period I heard 
various news of comes-and-goes in Hyde Park. However, nothing is more surprising 
than the news of your retirement, which all of sudden started to pull something out of 
my brain. My thread of memory visualizes a series of moments that envolves Prof. 
Sjaastad and me. To name a few, your lecture on public finance, weekly appointments 
at your office, the papers I delivered before you, and so on. Every piece of memory 
that I am sharing with you has something in common. It changed my way of life in 
every aspect. 
  

Here is a piece of memory that had huge impact on my academic career. At usual 
appointments, whenever I came up with new ideas, most of which turned out to be 
foolish, you listened carefully without saying a word. Instead you waited with warm 
smile till I found what I was wrong by myself. And then, you used to suggest me a 
better way of tackling the issue, which you already knew about. Through your laissez 
faire style of mentoring, I believe, I came to learn how to survive as an independent 
researcher. 
 

Well, I am sure I wasn’t your best student. Also, I wish I had had more opportunities 
to learn other things than economics from you. But I would like to remind you that I 
may be one of the mostly influenced students. Prof. Sjaastad, I would like to thank 
you for helping me being what I am. However, usual claims are still valid.  
 

Yours sincerely, 

 

Seok-Kyun  

          
 
 
 
 
 
 
 
 

DR.SEOK-KYUN HUR
MACROECONOMIC MANAGEMENT DIVISION 

KOREA DEVELOPMENT INSTITUTE 
 

P.O.Box 113, Cheongnyang 
Seoul, Korea 130-012 

 
Telephone: +82-2-958-4239 
Facsimile: +82-2-965-0393 

Email: shur@kdi.re.kr 
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Dear Larry, 
 
This little note is addressed to you and to anyone who would ever like to read it.   This 
is why it will be written referring to you in third person.   
 
To many of us Larry was many things at the same time:  professor, friend, and 
counselor, among others.  However, I would not like to expand on his attributes in 
each of those capacities.  Rather I would like to simply say that to me he always 
played those roles with no reserves.  I am sure he enjoyed it.  In those very important 
years of graduate study and, specially, under such heavy pressure Larry was always 
someone we could lean on.  He would just help without expecting anything in return. 
 
On the academic side Larry’s views on the developments in Latin America were 
stimulating and, if I may say, very sharp.   For me in particular it was a valuable 
incentive to do thesis work on applied topics, quite relevant for mi own foreseen 
career, without feeling that I was out of line, given the trends of academic research in 
those days. 
 
First as an assistant and later on casually, I and my wife Claudia had the luck of 
becoming friends of Larry and Irene.  Then we were able to appreciate another side of 
Larry’s personality: that of a loving and courageous man who stood up to difficult 
family situations.  We admire him for that too. 
 
Sincerely 
 
Carlos Hurtado 
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Maryland, March 28, 2004 
 
 
Dear Larry, 
 
“Greetings from the city that leaks!,” read one of the messages I got from you when 
you welcomed me to my second stage at the University of Chicago in 1993. I also got 
a message from you welcoming me when I first got accepted back in 1989. I had the 
honor of working with you in my dissertation and you played also an important part in 
my interest in working at the international financial institutions. I remember fondly 
your kind invitations for dinner or lunch and the long and fun conversations we had in 
your office.  
 
With this preamble, I have tried to convey that you have touched my life at a personal 
level as well as the professional one, as I am sure you have done with so many of your 
other students and friends. I have valued your friendship, advice, and example; and 
am grateful for what I have learned from you.  
 
I wish you all the best in this new era in your life. I am sure it will be as rewarding 
and full of accomplishments as the one you are about to close. 
 
Please send kind regards to Irene from us. Un fuerte abrazo para ti. 
 
 

 
 
 

Jorge Iván Canales Kriljenko 
Master of Arts in Economics, 1991 

Ph.d. in Economics, 1996 
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February 17, 2004 
 
 
Professor Larry A. Sjaastad 
1126 E. 59th Street,  
University of Chicago 
Chicago, IL 60637 
 
 
Dear Professor Sjaastad: 
 
I was glad to learn of this tribute to you on the occasion of your retirement from The 
University of Chicago, after more than 40 years. I am sure I speak for the majority of 
the “Chicago boys” when I say that this is a well deserving tribute honoring your 
work both as an economist and as a mentor to many economists all over the world. 
 
I am proud to be an alumnus of the Department of Economics at The University of 
Chicago and particularly proud of having had you as a professor, as my doctoral 
thesis director, and having you now as an inspiring friend. I, like all of your students 
from all over the world, have learned a lot from you both inside as well as outside the 
classroom. As an economist, your theoretical contributions always aimed at analyzing 
and providing policy recommendations to solve real world problems, specially those 
of developing economies. You have matched theory and practical professional advise 
to policy makers in a way that not many economist can achieve. And you have done 
this on topics that are relevant for both developed and developing nations, to mention 
a few: migration, international trade, commercial policies, public finance, debt crises, 
the exchange rate. 
 
In my current post, at the IMF as a Deputy Division Chief at the IMF Institute, I have 
found myself working with real, concrete economic problems. My professional work 
involves teaching various training courses for public officials, mainly from Latin 
America, as well as research. In both activities, economic theory as a tool for 
interpreting real world problems and for suggesting sound policy recommendations is 
my guiding principle. And here your influence is always present; as I found terribly 
useful your teachings and contributions. 
 
You will retire soon as a faculty of The University of Chicago; however, your 
influence and contribution will continue though may be through other venues such as 
advising policy makers, giving seminars, and opining on current important issues. I 
am very proud and grateful of being one of your ex-students and now friend. I wish 
you and Irene all the best. 
 
Un fuerte abrazo, 
 
 
 
 
V. Hugo Juan-Ramon, Ph.D. 
Chicago Sjaastad Student, 1983-1988 
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February 27, 2004 
Professor Larry Sjaastad 
The University of Chicago 
Chicago, IL 
 
Dear Larry: 
It has been exactly forty years since we met for the first time in Mendoza, Argentina. That was 
probably the end of the world for you, but the center for a group of anxious young students who wanted 
to break away from the old ways to understand economics, and come into the 20th century, even if with 
a lag. You, as the Director of the Programa Cuyo, and other colleagues like Ernesto Fontaine and the 
late Raul Yver, provided a lighthouse for us, and as far as I am concerned, the light has continued to be 
bright and strong, in spite of problems and setbacks. 
Of course you encountered students, including myself, in Mendoza that were not yet equipped to 
understand you sense of humor, which was tough but great, your economic teachings, which were 
relevant but complex, and your Spanish, which improved over time. 
 
I should state, with some sense of shame, that after the first few initial classes of macroeconomics at 
Cuyo, we still did not understand why you were always talking about Inversión (Investment) and Oro 
(Gold) in the same sentence. It was only when we started looking at these issues carefully, that we 
understood that it was Ahorro (Savings) and not Oro, you were talking about. We finally learned this, 
and many other things as well, giving us that inimitable blend of theory and practical knowledge of the 
Chicago School. And from then on we learned and learned, and you provided the fuel to keep us going. 
 

Personally, you helped me enormously, including your invitation to go to Chicago, your role as a 
teacher, your central participation in my Dissertation Committee and our many interactions during my 
career, in academics and the IMF. But the human qualities were at least as important. I remember how 
you charmed my parents and then my wife, many moons ago, when you came to visit. I also remember 
your warm and happy wedding at Bretton Woods (the IMF club in Maryland). And I will never forget 
how you provided tremendous support and help, when I had to depart suddenly from Chicago, because 
my father had died in Argentina.  
 
Now, retired from the IMF after 30 years, and a member of the Inter-American dialogue, I can look 
back with pride and happiness at being associated with you. Not only are you an intellectual leader but 
a key protagonist of the Economic Revolution, sometimes maligned but also in continuous process of 
advance, which is taking place in Latin America. 
For all of this I thank you and wish you well. 
Un gran abrazo y hasta pronto. 
 

 
Claudio M. Loser                                                                        
 
 
 

INTER-AMERICAN DIALOGUE 1211 Connecticut Avenue, NW, Suite 510  Washington, DC  20036 
TEL (202) 822-9002  FAX (202) 822-9553 EMAIL iad@thedialogue.org  WEB SITE www.thedialogue.org 
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May 3, 2004 
 
 
Professor Larry Sjaastad  
Department of Economics  
University of Chicago 
 
 
Dear Larry, 
 
When I came out to Chicago this winter and you told me that you would be retiring, I 
started to think back to my graduate school days. 
 
A lot has been written about Chicago in that decade or so surrounding 1970, some 
of it insightful, and some of it pretty wide of the mark. 
 
Several features of the period, stick out in my mind. The first is what I have ever 
afterwards regarded as the distinguishing feature of Chicago economics - the unique way 
in which price theory was applied to all aspects of human behavior. The second was the 
attitude of the faculty and the fellow students with whom I had close contact - the 
seriousness of purpose with which the faculty approached both economics and the 
education of us would-be economists, and how that filtered down to us and left its mark 
upon us. 
 
What stands in particular is the part that you played in all of this, Larry. 
 
At one institution at which I taught, a question on the teacher-evaluation form went 
something like "Does the professor make difficult concepts easy to grasp?" The 
question has always struck me as somewhat screwy. If a professor could in fact engage 
in intellectual alchemy of this sort, how would the student ever know which concepts 
were difficult to grasp? 
 
At Chicago, however, we students actually did have a frame of reference that would 
have enabled us to answer such a question. With the core and the prelims in mind, 
almost all of us took the same numbered courses more than once. 
 
Your reputation among students, one with which I wholeheartedly concurred, was that of a 
guy who did indeed make the hard concepts, if not easy - after all the stuff often was hard - 
at least a lot easier to grasp. Your Latin American Economic Problems course was a 
prime case in point. We not only learned very much new in that course but afterward 
were able to dot the i's and cross the t's on material that we had only imperfectly learned 
in other courses. Thus you made trade  
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theory become very much clearer, you got us to the heart of what Milton's "optimum 
quantity of money" and the notion of the inflation tax were all about, and you gave us a 
better grasp of capital theory and growth models. And you provided us with truly 
lasting insights with regard to the problems that the countries of Latin America faced 
then and that many other countries face today. 
 
You accomplished all of this, moreover, in a no-nonsense but eminently kindly fashion. 
You taught us what it was to think like an economist, and because it was clear that you 
expected us to begin doing so, gave us a bit more of the confidence that we needed as we 
were embarking on our professional careers. 
 
I am forever in your debt for all of this and I thank you for it. 
 
I also want to thank you for your friendship in the years that have followed. The times 
that I have come to Chicago and presented my work over the course of the past decade or 
so have been memorable occasions. They have also been a heck of a lot of fun. 
 
I wish you all the best in the years 
ahead.  
Warmest regards, 

  
 

James R. Lothian  
Distinguished Professor  
Fordham University 
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15 March 2004 
 
Professor Larry Sjaastad 
Department of Economics 
The University of Chicago 
Chicago, Il 60637 USA 
 
 
Dear Larry: 
 
I understand that you have decided to hang up your boots after the Spring Quarter this year. 
For over 40 years on the faculty of The University of Chicago, you have put together a 
remarkable innings, a superb display all-round performance, the impact of which will 
continue to pervade the scene profoundly for ages to come. It is my privilege to join 
celebrations of your contributions to the profession and wider community. I also take this 
opportunity to offer my sincere appreciation and gratitude to you for your generous help and 
support on my professional development. 
 
As well recognised in the economics profession, your contributions, particularly in the areas 
of monetary and international economics, and economics of development, are seminal. They 
stand out as useful workbook for scores of students, academics, researchers and policymakers. 
Being a die-hard Chicagoan, you became a household name in Australia following your 
provocative and insightful writings on international debts and deficits, and the intrigues of 
exchange rates and commodity prices in the late 1980s. I hasten to add that your in-class 
teaching, supervision of research dissertation, and acting as a mentor for your students and 
colleagues have been admirable. A highlight of your achievements was your keen interest in 
helping students launch their careers. I myself am a direct beneficiary of this aspect of your 
character. 
 
Larry, I was very fortunate to have known you. I received considerable help from you in my 
PhD research. I received invaluable support from you in landing my job, and the subsequent 
progression upwards. I am also very privileged to have been to able to publish jointly with 
you. In so far as I am concerned, you are a friend, a philosopher, and a guide for me.     
  
Every good thing that starts must come to an end. While we would miss your on-ground 
firework, we would nevertheless have a lot to look forward to receiving from you off the 
ground. I wish you a very safe, happy and productive retiring life. 
 
 
Yours sincerely, 
 
 
Meher Manzur 
Associate Professor 
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April 23, 2004 
 
Dear Larry, 
 
The University of Chicago students and faculty are lucky to have had you as a 
member of the faculty of the Department of Economics for the period of forty-two 
years. 
 
When I was your colleague at Chicago in the 1960s I treasured your trenchant 
comments, wit and friendship in seminars and at the continuing after-five “seminars” 
at the Quadrangle Club.  
 
Your colleagues and students through the years have shared your ideas, admired your 
commitment to students, and refreshing honesty in your research and convictions.  
 
You have made an impact on economists and friends in all the continents. But first 
and perhaps mostly in Latin America where “the Chicago boys” became known for 
their evangelical spread of the wisdom of free markets, laissez-fare and economic 
stability.  
 
The “Chicago boys” were sometimes associated with Milton Friedman. However, I 
once heard our friend Al Harberger complain: “The Chicago boys are my boys!”  He 
was right! But without Larry Sjaastad, who was, at the beginning at least, Al’s 
lieutenant, Chicago’s impact on Latin America would have been much less.   
 
When I came to Columbia University, we saw less of each other, but fortunately met 
frequently enough at conferences and common projects and I always found your ideas 
on applied trade theory, whether on the “symmetry” of import and export taxes, the 
debt crisis, real interest rates or real exchange rates, provocative and stimulating.  
 
Over these past years your love for Irene has been an example for us all.    
 
Most of all, I have valued our lifelong friendship, going back now to four decades. I 
wish you all the happiness and fulfillment in the years ahead that you richly deserve. 
 
Your friend 
 
 
Robert Mundell 
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May 31, 2004 
 
 
Professor Larry Sjaastad 
Department of Economics 
University of Chicago 
 
 
Dear Larry, 
 
I cannot believe you are retiring from teaching.  I hope you are just doing it from the 
University of Chicago, but will continue to teach and mentor students in some other 
institution. 
 
Obviously, I am deeply indebted for your support when I started my graduate training 
at Programa Cuyo in Mendoza, Argentina, under your direction.  I am grateful for 
your encouragement to continue my studies at Chicago.  You kept my hope alive even 
though I was having problems fulfilling the English requirement for admission at 
Chicago.  I cannot find words to express my gratitude for trusting and helping me as 
you did.  Getting to know you was one of the greatest experiences in my life.  From 
you I learned the highest standard of professionalism and human behavior. 
 
Furthermore, I still remember the subjects of your teaching of monetary theory at 
Mendoza.  Your didactic ability and clarity saved this knowledge in my mind forever, 
and it has always helped me during my professional activities. 
 
I regret I was not able to interact with you at all after my graduation.  I hope we will 
still have the opportunity to meet again in the future.  It will be fun to chat with you 
again. 
 
I wish all the success and peace in post retirement.  I really hope you will have the 
right opportunities to fulfill your desires.   
 
Un gran abrazo para ti y tu esposa, 
 
 
 
Alberto Musalem 
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Xinbang Pang 
949 Kains Avenue 
Albany, CA 94706 
U.S.A. 
 
February 28, 2004 
 
Professor Larry Sjaastad 
The University of Chicago 
The Department of Economics 
1126 E. 59th Street 
Chicago, IL 60637 
 
Dear Professor Sjaastad: 
 
On this special occasion, I would like to truly thank you for your help, your 
mentoring, your care, and your encouragements when I was a Ph.D. student at the 
University of Chicago. 
 
Time is a double-edged sword. One the one hand, it washes away people’s memory of 
their past. On the other hand, it reinforces their memory of those “great” moments in 
their life. Only those unforgettable moments survive the test. I still do not forget some 
“little” things you did for me. I still have my early dissertation drafts with your 
comments and corrections of my written English. To be honest, I was surprised after I 
read your comments and corrections because I never had any luxury to expect an 
economic professor to correct my written English. I admit I did not have frequent 
contacts with you at the University of Chicago. But it was from those contacts that I 
learned a lot. They lifted me up in a lot of sense. Over time, I have learned that the 
most magical English word from you is sincerely, which is the one I like and value 
most. It appeared in every email you sent to me even if the email was very short.       
 
I probably spent more time in the Ph.D. program than most Ph.D. students did. But I 
learned not only economics but also life from people like you at the University of 
Chicago.   
 
 
Sincerely, 
 
 

 
Xinbang Pang 
 



 70

 

,John Panzer 
Sector Manager 
International Trade Depar tment 

Dear Lany: 

The World Bank 
Washington, D.C. 20433 

U.S.A. 

(202) 473-1938 
J l'nnze r(toworlcl l>a 11 k.org 

It is a privilege and an honor to join in the celebration of your very distinguished 
career. A career that has been tmly remarkable for the fact that your own significant 
accomplishments are only a part, and perhaps not the most impo11ant pa11, of your 
enormous contribution as a professional economist. 

What truly sets you apart is that you have touched so many Jives. You have been 
a mentor, a guide, a friend, and at times, for me, a father figure. You have also been fun 
to be around. You have great passion for what you do. You worked hard, played hard, 
and on occasion you could even be pretty tough if you wanted LO. But superseding it all 
is your truly noble and caring soul. This quali ty added to your remarkable intellect are 
the essence of the Larry J admire so much. 

I remember the circumstances in which I got to know you in the mid 1970s at 
Chile's Catholic University. Those were extraordinary times, characterized by a hard-to
describe mystique about economics and Chicago. This was accentuated every so often by 
the return to Chile of Chicago alumni like Heman Cortes or Ernesto Fontaine - not to 
mention the visit of actual Professors like you. Meeting those Professors brought an 
excitemenl akin to the sighting of a soccer star --which only proves that we were half 
crazy and those were indeed extraordinary times. 

T remember when Hernan Cortes told us "Larry Sjaastad is here-- and if you want 
you can meet him". Destiny had it that Heman had already taken some of the top 
students in the class to be his research assistants, so when you asked for one, my name 
came up. Being your assistant basically implied estimating the "omega" by torturing the 
available price data, making all the humanly possible pemrntations of the compone:its of 
the consumer and wholesale price indices to get the "right" prices of importablcs, 
exportables, and non traded goods. Then ru1ming regressions in the Engineering 
Department, preferably at night since we used too much of the computer's time. 

lt was then when I got the first glimpse of the real Larry. I invariably made every 
possible mistake ---aggravated by having to wait 24 hours just lo Jeam that we needed to 
do everything all over again. As intimidating as you may have appeared at first, you 
always treated it all with unfailing patience and a great sense of humor. lnclJding 
making a hand-written poster wi th the (then unknown to me) definition of Murphy's Law 
and pulling it in my cubicle. 
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National Science Foundation 
4201 Wilson Boulevard 

Arlington, Virginia 22230 
 
         March 4, 2004 
 
Professor Larry Sjaastad 
Department of Economics 
University of Chicago 
Chicago Illinois 60637 
 
Dear Larry, 
 
Congratulations on your retirement!  I find it hard to believe that time has actually 
come.  I still think of you as the eternally youthful, exceedingly energetic, and deeply 
motivated professor who not only helped shape my professional career but was also 
such a positive influence on my growth as a human being.  But after more than 40 
years at Chicago, you certainly deserve the opportunity to relax and enjoy yourself. 
 
I will never forget your helping me find a job in and encouraging me to go to Panama 
over 35 years ago to work with the economic planning office when I was floundering 
around for a dissertation topic after completing my exams.  As you know, that 
experience ultimately led to my thesis topic, though obtaining the data did have its 
interesting moments.  It also was an important catalyst in my professional and 
personal development—particularly in expanding my horizons generally and my 
appreciation of good wine and good food in particular.  I well remember the many 
evenings we spent together in the bar of the hotel you used during your consulting 
trips to Panama (was it the Hotel Ejecutivo?) having long talks, drinking pisco sours 
(which you introduced me to), and listening to ziggy (or was it zaggy?) and his band. 
 
I also fondly remember the times we spent together in Geneva during the latter half 
of the 1970s in the later stages of my early nomadic career—Panama, Texas, 
Guatemala, Washington D.C., El Salvador, and Switzerland.  It was you who 
received the letter from Carole Kitti about a position at the National Science 
Foundation while we were together in Geneva—a position that I applied for and 
obtained.  I have enjoyed my 25 years with the Foundation, met my wife and a 
number of close friends there and I owe much of it to your encouragement and 
mentoring. 
 
Thanks again for your encouragement, your mentoring, and your friendship.  I hope 
that you and Irene have a long, fulfilling, and happy retirement. 
 
       Best wishes. 

 
       Alan Rapoport 
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Larry Sjaastad. By Carlos Alfredo Rodríguez. Chicago student 1970-73. 
 
Larry has played a very significant role in my life.  During my stay at Chicago he 
was, most of all, a very special friend, almost a father.  And believe me, I needed that!  
I am not exaggerating in saying that he was the professor from whom I learned the 
most important lesson: the enjoyment of economics as a profession. Larry's classes 
added an enormous and useful set of tools that I continue using in my professional 
life.  Larry had a way of making everything he taught challenging and interesting. I 
became an expert in stacking electricity plants and in designing optimal tolls for 
congested roads, even though my interests were in trade and macro!  
 
I discovered the real Latin America through Larry's unforgettable course on Key 
Latin-American Problems.  Inflation, protectionism, fiscal deficits, effective 
protection, distortions, capital controls, and real exchange rates all ceased being 
abstract concepts to become indispensable bricks in Larry's mental model for dealing 
with real world issues. He tackles the real world in a way that is unmistakably of 
general equilibrium. Rather than applying strong mathematical tools, he uses a set of 
separate building blocks that, when put together, becomes an incredibly strong and 
useful construction. 
 
Later in life, Larry and I became even closer. Of course we were drinking pals, but 
that was only the cover of an intense relation, friendship and professional, that has 
lasted for many years and many miles. From Larry I learned the tools of international 
consulting, starting from the very simple fact that no country would have called us if 
they were not in serious trouble.  I also learned that for most countries this trouble had 
almost identical origins: government inefficiency and corruption fostered by interest 
groups like labor unions, protected sectors, and contractors. We spent months in El 
Salvador and Uruguay at the worst moments of the guerrilla warfare.  We learned that 
in some countries it is cheaper to eat lobster than pasta, and that Larry is VERY 
allergic to Papaya! 
 
In Uruguay we had the pleasure of advising Minister Vegh Villegas at very difficult 
times. I still recall the panic I felt when Vegh decided, on his own, to declare the full 
convertibility of the currency and free floating for the first time in decades. Not 
surprisingly, as Larry predicted, markets worked and there was no explosion. The 
peso set itself at some level between the previous day’s parallel rate and its controlled 
rate, just like the textbook would indicate! 
 
Flying with Larry over South American jungles and stormy skies was an experience 
one wants to forget. As soon as he sat on the plane he started recalling, out loud, all 
kinds of accidents and structural defects associated with the particular type of plane 
we were on, giving me the perfect excuse to start drinking as fast as possible.  Seeing 
my terror he always tried to comfort me by explaining the scientific reasons why 
planes do fly. Somehow this is the only of Larry's teachings I could never remember. I 
wonder why. 
 
I have shared many great moments with Larry and Irene, from the times they first 
met, in Geneva and in Buenos Aires.  They are a wonderful, loving couple.  I look 
forward to seeing them again soon.
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Professor  Larry Sjaastad 
Department of Economics 
The University of Chicago 
Chicago 
 
 
Dear Larry: 
 
Life, occasionally, gives privileges. In my case, an important one has been to be able 
to enjoy your ideas and friendship since I was a graduate student at the University of 
Chicago. Knowing that you will retire soon from the University of Chicago, I have 
wished to acknowledge the tremendous intellectual and human influence you have 
had over a large number of economists who were your students, among which I count 
myself.  I am sure that my feeling of profound recognition to you, for your teachings 
and affection for us, through many years, is shared by the generation of students 
joining the Department of Economics in 1974 and, very specially, by the latin 
americans in that group. You were to us a powerful mix of outstanding intelligence, 
great capacity to apply theory to concrete economic policy problems, and permanent 
preoccupation for the problems of developing countries. 
 
It is difficult to think of a professor more attractive than you for latin american 
students. You had first hand knowledge about each of the countries of your students, 
and you could discuss with us not only very specific aspects of economic policy, but 
even the character of the economic authorities. Many of us were addict to 
conversations with you, always an occasion to absorb theoretical knowledge 
illustrated with applications to the problems most relevant to us. 
 
Yours, Larry, was to us the most reliable opinion to go in depth on theoretical topics, 
or to evaluate the meaning of a concrete event. I remember vividly a conversation 
with chilean colleagues on the debt crisis that affected Latin America on the early 
eighties. We reviewed the explanations to this problem being offered by many 
annalists and institutions. One of us proposed to consult your opinion, and was asked 
to look for it. He came back with your work “International debt quagmire : to whom 
do we owe it?”, published shortly after that. Your paper explained how the 
appreciation of the US dollar had brought about deflation in the goods traded 
internationally. ¡ Deflation! Once again your explanation was sound, and different, 
and left us with the feeling that it was unnecessary to keep searching. To that group of 
economists, years after having finished their studies you were still the reliable guide. 
¡And, once again, you had not disappointed them! 
 
I do not exaggerate in stating that you have been the principal influence in our views 
on the phenomena that had their moment in the regional economic policies during the 
last 25 years, be them related to trade reforms, fiscal or exchange rate policies or, as 
lately, trade agreements. I personally thank your continuous interest in the real 
problems and economies, in policies, and in Latin America. And I thank you even 

 
SANTIAGO MARCH 10, 2004 
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more for your unwavering disposition to present to us, with simplicity and depth, your 
views on the problems of each moment that we, amusingly, have kept taking to you 
when they look complex. 
 
Larry, we have enjoyed many happy moments with you and Irene. Usually around 
situations of an emotional or intellectual nature. Because you are someone distant 
from material worries and close to affections and ideas. But life has also offered us 
some tough moments. In those we have felt you with us. When a friend was in 
difficulties you were always supportive. When some economist and common friend 
died, you cried with us.  That is why we feel that, beyond being the respected 
professor an the intellectual figure, you have been a great friend and an important part 
of our lives. 
 
I hope that after many years of effort you will have more time for more prolonged and 
frequent visits. I look forward to them with the same expectation than in the past 30 
years: to enjoy the affection of a great friend, always full of simulative and powerful 
ideas about a world I have known,  in large measure, through his eyes. 
 
 
With love and best wishes 
 
 
 
 
Alvaro Saieh B. 
Ph D The University of Chicago 
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Dear Larry, 
 
When I think back to those years at the University of Chicago I realize that it was 
from you that I learned everything of practical relevance in graduate school. In an 
academic environment where the emphasis was so skewed towards theoretical issues 
it was refreshing to sit in your courses and glide towards reality. Monetary policy, 
exchange rate regimes, development issues, in your teachings lost their abstract 
bearing and assumed a relevance that was to me of the utmost importance as an 
economist at the International Monetary Fund, at the European Central Bank, and in 
financial markets. Formal models in your classes were related to the nuts and bolts of 
an actual economic system in a way that was intellectually challenging and extremely 
useful. For someone like me, who has been involved in challenges ranging from the 
transition to market economy in Eastern Europe to the launch of the euro, your 
teaching has been precious, far more than some now forgotten models which at the 
time represented the latest fad. 
 
I still have a vivid memory of that day 13 years ago when I came into your office to 
talk about my dissertation and you proposed to work together on a research project 
investigating the linkage between gold price and exchange rate fluctuations. I felt so 
elated for your offer, because it represented a wonderful occasion to learn from one of 
the most respected international economists. It will always remain with me the 
enthusiasm you put in that project and the months over which we collaborated turned 
out for me to be a period of intense intellectual fulfillment. When the paper was 
finally accepted for publication on an international journal I felt a special sense of 
accomplishment. A sense that was renewed just a few weeks ago when I received the 
copy of the book where our article had been republished once again after so many 
years. 
 
Now that you are retiring from academia (it is hard for me to imagine the University 
of Chicago without you) I want to stress that your teaching has been for me a source 
of inspiration and guidance in so many instances during my professional life. It is still 
hard for me to decide weather I learned more from your lectures or during our 
discussions, but yours is an influence from which I greatly benefited and continue to 
benefit in the future.  
 
Knowing you I am sure that retirement for you does not translate into inactivity and 
that you will continue to make great contributions to economics. So I think the old 
Latin cry “Ad Majora!” which motivated the youngs to strive for greater 
achievements is still the most appropriate for you at this juncture. 
 
Fabio Scacciavillani 
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CH-4153 Reinach BL 
Switzerland 
 
Reinach, May 2004 
 
 
 
Prof. Larry A. Sjaastad 
5555 S. Everett Avenue 
Chicago, Illinois 60637 
 
Dear Larry 
 
Although my wife Esther and myself have had 
the pleasure of meeting you and Irene from time 
to time over here in Switzerland, I would like to 
take the opportunity of your forthcoming retirement to write to you and express my 
sincere thanks for the assistance and guidance you gave me while I was a student at 
the International Graduate Institute in Geneva; alas some years ago! It was certainly 
an exciting time to be there. We students were lucky to have great teachers like you, 
Alexander Swoboda, Hans Genberg, Harry Johnson, Robert Mundell, Michael Mussa 
and many others. Of course Geneva was a great place to be, both the Institute with its 
interdisciplinary programmes and the city itself with all the international 
organisations. The latter not only supplied us with additional educators like Richard 
Blackhurst and John Cuddy who taught while holding important jobs at the WTO or 
UNCTAD, but there was also the Friday afternoon session with guest speakers, 
usually well-known economists the Institute could convince to give a lecture while 
doing consulting work for a UN organisation. 
 
It was on the occasion of an another event that we met for the first time, at the 
celebration of the 50th anniversary of the Institute in 1977. A number of lectures were 
held in economics. I remember the lecture of W.M. Corden on international trade and 
development. It was very well attended, some of us students sitting on the floor, all 
focusing on the speaker, believing what he said. The cosy atmosphere was suddenly 
interrupted, when a deep, loud and slightly hoarse voice in the back started to criticise 
very resolutely what the speaker was just developing. Every head in the room turned 
except that of W.M. Corden, who nodded approvingly with a big smile on the face, 
only to insist that there were no real alternatives to his theory. Yes that was you Larry, 
leaning against an open window, as always wearing blue jeans and smoking a 
cigarette. 
 
Of course from then on we had a close relationship when you came to teach at the 
Institute the following spring and especially later on, when I wrote my thesis under 
your supervision. I still appreciate your patient help, not least to jump start my car 
after a very cold winter night in Chicago, when I was on my way to do research for 
my thesis in Guatemala. It has been a great pleasure for me every time we have met 
since then and exchanged views on the sometimes distressing, but ever exciting 
economies of Argentina, Chile and other L. A. countries. 
 

HEINZ O. SCHNEIDER 
UNTERER REBBERGWEG 38 

USA 
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I wish you and Irene many more years of visiting the countries where you have family 
and so many friends and in analysing and consulting for the economies on which you 
have worked for so many years. 
 
Best wishes and abrazo 
 
Heinz 
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      Trade, Migration and Development Research 

Centre 
MBDP M251 

Director: 
Dr M A B Siddique 
 
 
 
Friday, 19 March 2004 
 
Professor Larry Sjastad 
5555 S. Everett Avenue 
Chicago, Illinois 60637 
USA 
 
 
Dear Larry 
 
My encounter with you and Irene has been most enjoyable and memorable. You are 
an eminent person and I feel honoured and privileged to tell others that you are my 
colleague at UWA as our Adjunct Professor. Most importantly, based on your seminal 
contribution in the areas of trade, migration and development, I consider you as a 
practitioner in development economist who has made a substantial contribution to the 
wellbeing of mankind. Any discussion on human capital theory of migration remains 
incomplete without referring to your seminal work, “Costs and Returns of Human 
Migration” published in the Journal of Political Economy in 1962. This is just one 
example of your innumerable contributions. Many of your publications are used as 
valuable references by the academics, researchers and policy makers in both 
developed and developing countries. You are a role model for your selfless and 
untiring efforts to disseminate wisdom and knowledge amongst the younger 
generation. Hundreds of your ex students are carrying the torch of knowledge that you 
have handed over to them during your active academic career.    
 
I cannot do justice to all your professional contributions that have taken place over 
almost half a century. But as one of your great admirers, I take this opportunity to 
sincerely thank and honour you for your outstanding contribution to the field of trade, 
migration and development. 
 
I wish you and Irene a happy, peaceful and enjoyable post-retirement life.  

 
 
Abu Siddique 

35 Stirling Highway 
Crawley, Western Australia, 6009 

 
Telephone: (61 8) 6488 2941 / 2918 

Facsimile: (61 8) 6488 1016 
Email: Abu.Siddique@uwa.edu.au 

 
CRICOS Provider No 00126G 
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Dear Larry: 

  

Time flies quickly but leaves a significant impression on all of us.  

You are about to retire and join the club of those of us who have 

taken the leap forward and have started a second life after 

retirement.  There is a challenging life ahead and I am sure that 

Irene and you will enjoy it as well as Tutti and I have.  

  

It has almost been forty years since the day that we met in Panama 

when you arrived in the country to provide technical advice to the 

government.  During all of these years, you have made a significant 

contribution to Latin American economic thinking and policymaking 

and have trained a cadre of academicians and policymakers that are 

having an impact all over the world.  We are all indebted to you for 

your intellectual contributions to us.  

  

You have been my teacher, tutor, and close friend during all these 

years.  I, in turn, have been the babysitter for your two sons, your 

tenant, colleague at the Planning Office of Panama, and an active 

participant at your wedding.  More importantly, you have become 

part of our extended family and, in this regard, have helped guide a 

second generation of Sokols at the University of Chicago.  

 

I take this opportunity to say once again, "thank you Larry," my 

brother. 

  

Best wishes on your retirement, 

  

 

Jose Sokol
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CRICOS Provider No 00126G 
 
17 August 2004 
 
 
 
Professor Larry Sjaastad 
Department of Economics 
University of Chicago 
 
 
Dear Professor Sjaastad, 

 
 
As the old Korean saying goes, even the rivers and mountains change their shapes 
over ten years. For me, they must have changed twice since the first time I had the 
opportunity of meeting you at Chicago in the mid 1980s. But your love of students, as 
well as of Irene, has never changed, the same way my respect for you will never 
change.  
 
One of the truly great benefits for a graduate of Chicago is having to remind teachers 
of our gratitude and appreciation, and for me, you are absolutely one of them. I might 
have not been one of your best students who absorbed all of your teachings in the 
lecture room. However, I am sure that I was one of those who most enjoyed your 
lectures, and appreciated the opportunity to have learned economics from you. I can 
still vividly remember your kind supervision on my thesis at your apartment in Hyde 
Park. Because of your busy schedule, you suggested that I come by your place early 
in the morning. I felt very sorry having to press your doorbell at 7:00 am or 8:00 am.  
But no matter how early, you always greeted me with a smile and humor, and 
welcomed me to your home. During those times that I spent together with you in front 
of a computer, conducting quantitative analysis, were the most precious and shining 
moments in my days at Chicago. 
 
While people say that misfortune never comes in singles, in my case, fortune came to 
me twice. After graduation, I started my career at the University of Western Australia 
in Perth, and you had visited the university a few times with Irene, and stayed for 
several weeks on each visit. It was during this time that I could start my second 
learning journey with you; the journey continued from economics to many other 
things about LIFE, including drinking wine and having a cigarette. I was so happy to 
be able to work with you again, and excited that you were working in the same 
building as mine.  It gave me great joy to be able to offer you and Irene, the people I 
cared for so much, a ride on our way back home. And I remember the times going 
home, we often spent some moments together usually at restaurants or cafeterias, 
enjoying exotic cuisines and great Australian wines, in particular from the Margaret 
River area. Occasionally Irene was able to demonstrate her artistic side combining 
modern technology, by taking photos of my family. Now we are in Seoul, but the 
photo of my wife, Sooyoung, and my daughter, Estelle, taken by Irene, still keeps the 

DR MOONJOONG TCHA
ECONOMICS 

UNIVERSITY OF WA 
 

35 Stirling Highway 
Crawley, Western Australia, 6009 

 
Telephone: (61 8) 9380 2886 / 2918 

Facsimile: (61 8) 9380 1073 
Email: MoonJoong.Tcha@uwa.edu.au 
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best place in Estelle’s room. You can’t understand how proud I was when I explained 
to my daughter who took the photo. 
 
There are so many things I learned from you, not to mention the worthwhile pleasures 
of having a cigarette and attempting to drink every last drop of wine on earth.   An 
important lesson that has had a lasting impression came when you told me after your 
successful seminar at UWA, that a true economist must know both economics and 
econometrics. Unfortunately, once again, I am not one of your best students, and have 
yet to be good at both of them. But what I take as the most important lesson I learned 
from you is, your love, especially your love of your family and students. I can 
remember the time you once declined an invitation from a conference organiser, 
because Irene wasn’t going to be by your side.  I can remember the excitement you 
showed in watching your sons grow up and begin new careers. And I can remember 
how much you cared and how hard you worked for us. I knew, even though you did 
not tell many people, the strenuous efforts you took to support those who were 
motivated to study but were going through some financial difficulties. 
 
With the understanding that this will be your last year at Chicago, I can’t help but feel 
very sorry for those who will come to Chicago but not be able to experience the same 
happiness I enjoyed being your student. 
 
My teacher, I would like to thank you from the bottom of my heart. Without you, I 
would not be the person I am today. 
 

 

Yours sincerely, 

 
MJ  
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Department of Economics 
University of Chicago 

May 3, 2004 
 
Dear Larry, 
 
 

        We go back a long way approaching half a century in the Economics Department. 
Of course we have seen many changes of faculty, students and secretaries but not of 
traditions. Still highly prized is emphasis on understanding how actual economies work. 
This means a balance between theory and practice, a balance which you have always 
defended and by your example have always enhanced. Among your many valuable 
contributions to our tradition you brought your perspective on many foreign economies. 
Our international connections have always been an important part of our role as a leader 
in economics. Let us hope these traditions will continue. 
 
        In all these years you have been my colleague, ally, sounding board and 
supporter. I have tried to reciprocate as well as I could. I shall miss you. Your 
departure from the department is not the end of our long relation. May it continue. I 
wish you the best of helth and fortune. 
 
        As ever, 
         
 
 
 
Lester Telser 
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Department of Economics 
University of Chicago 

May 3, 2004 
 

Dear Larry, 

 

    It's an understatement to say that you stand among the very few top ranked 

economists in the world.  The department is losing its best economist, one who is 

devoted to economics in its truest sense.  I want to thank you personally for so many 

jobs well done as we have shared thesis committees and workshop activities together, 

and for so many fruitful intellectual interchanges.  You are my most valued 

colleague.  Darn you for retiring! 

 

    I hope you'll stick around Chicago so that we can continue to work together, and 

Alice and I can continue to have enjoyable social times with you and Irene. 

 
    Most of all, I wish you the Best of Everything, wherever you will be. 

 

 

George Tolley 
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28 February 2004 

 

88 Ramkhamhaeng Rd. 4 

Suanluang Bangkok 10250,  

Thailand 

 

Dear Prof. Larry Sjaastad 

 

 I have just heard the news that you will soon retire from the teaching at 

University of Chicago. It will be our loss. I would like to take this opportunity to 

thank you for all your invaluable advice, support and contribution to the University 

and especially to me during the time I study in the University of Chicago. You may 

not remember me clearly; however, I will always remember you. I am a Thai girl who 

you gave lectures and a public finance thesis consultation for quite sometimes. I am 

now working at Ministry of Finance of Thailand. The knowledge that I learnt from 

you is now implemented directly thru my work and indirectly influence on my life. I 

am sorry to hear that you will retire this spring but I am sure that you have your own 

reason. If you have an opportunity to visit Thailand, please do not hesitate to contact 

me. Thank you again for your contribution. 

 

Sincerely yours, 

 

Chonlathan Visaruthvong 
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Dear Larry,  
 
Elisabeth and I send you our best wishes for your retirement after a long and distinguished 
career as teacher, researcher and economic consultant at the University of Chicago. We 
consider ourselves privileged to belong to your large circle of friends, which spans all 
continents, including Australia.  

 

During your visits to the University of Western Australia, we had the great pleasure to take 
day trips with you and Irene to the unique countryside that surrounds Perth. Starting with the 
Swan Valley and its vineyards, we drove to the wooded hills close to the city and to the wheat 
belt, which lies at the edge of the desert. In the Avon valley, we passed through quiet country 
towns, whose formidable pubs - the Australians call them watering holes - are from an era 
when the terms of trade were more favorable for the local farmers than today. Remember that 
you taught our children how to set a fire in our stove with jarrah wood, which is a local hard 
wood that burns forever, if you manage to set it alight?   

During these trips, you kindly shared with us some insights into sound economics and its 
application to the Western Australian economy.  

Once, we visited Alcoa, an aluminum producer that operates a large bauxite mine in the 
Darling Ranges south of Perth. Bauxite mines are unique because the ore is found in the 
weathered rock at the surface over vast stretches of land. Therefore, huge machines scrape off 
the top layer, lowering the entire landscape by five meters, or so. Since this is a sensitive 
environmental issue, Alcoa invites the public to inspect the mining operation and the 
restoration of the land. The mine’s environmental officer showed us a promotional video, 
after which we traveled on a four-wheel drive through the mine and the restored forests for 
half a day, which was great fun. In fact, the environmental officer did such a good job on us 
that in the end you declared that it appears that bauxite mining is a byproduct of 
reafforestation.  

On another occasion, we visited the Mundaring Weir, a water reservoir that supplies the gold 
mining town of Kalgoorlie through a massive, 600 km long pipeline, which was built during 
the gold rush in the 19th century. In the O’Connor museum, named after the engineer who 
built the pipeline, we learnt that during the Great Depression in the 1930s, corroded portions 
of the steel pipeline were replaced by wooden sections as an emergency measure to create 
jobs for the local woodworkers. The West Australian coopers must hold the record of building 
the longest barrel on earth! But you failed to be hoodwinked, questioning the Australian way 
of fighting the recession by replacing a less costly way of transporting water with a more 
costly one.  

Elisabeth and I enjoyed these trips very much and we hope that you will find the time to put 
the University of Western Australia again on your itinerary after your retirement, although we 
fear that you will be very busy, stepping up your many activities in research and consulting. 
Did you know that there is now an authentic Dutch windmill with a fine restaurant and good 
vineyard - the combination is admittedly a bit eclectic - close to the Stirling Ranges? 
However, this story belongs into my letter for your next celebration, so we hope. In the 
meantime, Elisabeth and I wish you all the best for your retirement and many happy years 
with Irene.  
 
 
Juerg and Elisabeth Weber 
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February 25, 2004 
 
Larry Sjaastad 
Economics Department 
University of Chicago 
 
Dear Professor Sjaastad: 
 
I was very fortunate to be one of your students, and I regret that the next generation of 
University of Chicago students will not have you as a professor and an advisor. I 
would like to thank you one more time for teaching me economics, being my advisor, 
and showing tremendous patience and care during my dissertation. 
 
When I think back of my University of Chicago days, I must say that I miss most your 
office hours; the long discussions we had on economics and my paper. I can see 
myself back in your office, surrounded by economic books and journals, 
sympathizing with your fear of the allergy season, next to the half-open window 
overlooking the trees on campus. You always encouraged me to develop my own 
ideas, believe in my own abilities, and most importantly, you taught me to enjoy the 
process of writing a dissertation and engaging in research. I remember that no matter 
how I felt coming into your office I would always leave with an elevated mood, and 
the confidence that no matter what problems I would run into, with my regressions, I 
would be able to solve them. My colleagues envied me for having you as my advisor 
and were surprised to see me look forward to your office hours each week.  
 
But it wasn’t just the discussions on economics that meant so much to me, I always 
looked forward to the few minutes at the end of our meetings where we would 
exchange views on politics, the world, and life in general. I remember how proud I 
was to tell you about the prize I won in Perth, which you already knew. I remember 
the ceremony where Irene became a U.S. citizen; you and Irene at my wedding; when 
I confessed that I quit smoking but that I always looked forward to you lighting a 
cigarette so that I could enjoy some second-hand smoke, and many more. 
  
Throughout my life I will continue to benefit from the knowledge that you gave me 
and I will strive to be as good of a person as you are. 
 
Sincerely yours, 

 
Sibel Yelten 
Economist 
Asia Pacific Department 
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Buenos Aires, February 29, 2004 

Dear Lairy: 

Some days ago I received a message from Ken Clements inviting me to write this letter. It is a 

pleasure. 

What can I say after so many years; you were much more than a professor, you are a real friend. 

You were always there, every time I needed your support. I remember your incredible help when I 

was fighting for any sort of financial support and during the difficult years of my Ph.D. But most of 

all I remember the times of my arrival to Chicago, in September 1985, you were also there even 

during one of toughest times of your life. 

Reading the long list of your former students that Ken attached to his letter I found so many 

professors, colleagues and friends, that it is hard to believe. You have had such a major role in the 

lives of so many people that frankly, Irene and you, have to be proud of it. 

Un abrazo. 

Edgardo Zablotsky 


